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residency training, physicians earn a stipend; however, that income is generally not sufficient to 
begin full repayment of educational loans, and is certainly not indicative of the future practicing 
physician’s salary.  As a result, medical residents depend on federal financial aid programs such 
as forbearance and income-based repayment to postpone or reduce their obligations until they 
become licensed physicians. Under the proposed gainful employment rule, borrowers who 
participate in these repayment programs after graduation would be not counted as repaying their 
loans nor as gainfully employed.   
 
While AACOM and the AAMC understand that the proposed regulation would only affect for-
profit medical schools, we have concerns with the potential non-regulatory impact of misleading 
repayment measurement on all U.S. medical schools.  We further caution that if these regulations 
are applied to the non-profit as well as for-profit U.S. medical schools, potentially all institutions 
would be deemed ineligible for Title IV student financial aid programs. 
 
While AACOM and the AAMC agree with the Department’s statement that “programs offered 
by the for-profit sector must lead to measureable outcomes, or those programs will devalue 
postsecondary credentials through oversupply” (NPRM, 43617), we maintain repayments during 
the residency training period are not an appropriate measure.   
 
Thank you for providing the opportunity to share our views.  AACOM and the AAMC look 
forward to working closely with the Department to ensure medical students and schools are well 
served by Title IV student financial aid programs.  If you have questions or require further 
information, please contact Pamela Murphy at 301-968-4151 or pmurphy@aacom.org; or 
Matthew Shick at 202-862-6116 or mshick@aamc.org.  
 
Sincerely, 

 
Stephen C. Shannon, D.O., M.P.H.   Darrell G. Kirch, M.D. 
President and CEO         President and CEO 
AACOM        AAMC 


